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Abstract

Industry in New Zealand is very concerned about the Government’s response to the Kyoto Proto-
col.

The Kyoto Protocol is the internationa response to the threat of Global Warming. There is general
consensus about the science behind the greenhouse effect and the contribution man makes to
GHG’s in the atmosphere. However, there is a lot of uncertainty surrounding the scale of the
impact on climate that these gases might have and how other factors that effect the climate might
interact. In addition, the Kyoto Protocol is a treaty with a very long term objective, a treaty that
will only be successful if it becomes global in terms of the commitment developing and devel-
oped countries make to meeting GHG emission reduction targets.

Against this background, New Zealand is steaming down a path of early ratification and early
transformation of our economy away from GHG emitting activities. This enthusiasm disregards
the position most of our trading partners are taking. It also disregards the unique structure of the
New Zealand economy and the particular vulnerability that structure creates for New Zealand in
a carbon constrained world. And the enthusiasm disregards the fact that our ratification of the
Kyoto Protocol in 2002 will make absolutely no difference to the environment in 2020 or even
2050, nor will it make much of an impression on President Bush's view of the world!
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