Proposed Work Programme
Stage 1 (Committed Activities):

Within 12 months of the commencement date of the permit, the permit holder shall (to
the satisfaction of the chief executive):

Complete the following activities which are all key deliverables for the purposes of
the Petroleum Programme:

(a) obtain land access and resource consents, select a drilling contractor and
source drilling materials; and

(b) either:

0] notify the chief executive in writing of the permit holder's commitment
to carry out the next stage of the work programme; or

(i) surrender the permit.
Stage 2 (Contingent Activities)

Within 36 months of the commencement date of the permit, the permit holder shall (to
the satisfaction of the chief executive):

Complete the following activities which are all key deliverables for the purposes of
the Petroleum Programme:

@) drill the Te Ohaki-1 and Te Ohaki-2 horizontal wells to test the Renown and
Kupakupa coal seams.

Within 48 months of the commencement date of the permit, the permit holder shall (to
the satisfaction of the chief executive):

Complete the following activities which are all key deliverables for the purposes of
the Petroleum Programme:

@) flow test the Te Ohaki-1 and Te Ohaki-2 wells utilising a mobile cogeneration
plant; and

(b) relinquish 50% of the original permit area.
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